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LAND VALUE TAX
Reminders:

Applicable conditions for self-use residential land:

1.The landowner or his/her spouse and/or any relative of direct lineage
has completed local household registration.

2.The self-use residential land is not for rent or used for business purpose.

3.The buildings / improvements on the land are owned by the landowner
himself / herself or his / her spouse or any relative of direct lineage.

4.A landowner together with his/her spouse and his/her minor
dependents are eligible for one parcel of land only.

5.The land area is limited to less than 300 square meters of urban land or
less than 700 square meters of non-urban land.

6.The landowner shall apply on/before September 22 of the current year.
Application filed later than that date shall apply for the next year €The
deadline for application coincides with the official holidays, postponed
to the first working day e.

To be able to continue to enjoy the special tax rate for self-use
residential land, at least one of the landowner or his/her spouse and / or
adult relative of direct lineage must retain the household registration
when applying for the move out of household registration. If the entire
household registration has been moved out, the special tax rate for
self-use residential land shall not apply. To avoid penalty, the land owner
shall report the matter to the tax collection authority within 30 days.
When the ownership of the land is changed, the new landowner shall
apply for the special tax rate again.

The landowner shall report to the local tax revenue service office within
30 days when the condition for the application of special tax rate ceases
to exist.
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## O Preface

The land value tax is a tax that is levied on land. It is a type of property
tax. However, the land value tax is not applicable to all landholdings.

Which types of land need to pay the land value tax, and which types of

land do not have to pay the land value tax? When is the tax liability base
date of the land value tax? When is the taxation period? What are the
different tax rates? How is the land value tax calculated? What are the
provisions on tax reductions and how can the land value tax liability be
reduced? This manual will answer all your land value tax-related

guestions.
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# O Land value tax

1. Land value tax for landholdings

(Land value tax) the land value tax is levied on land that has

7 an assessed value, excluding land that is
Landowner subject to the agricultural land tax.
|
~a

the agricultural land tax is levied on land

land tax without an assessed land value district or
on land with an assessed land value district
that meets the conditions in Article 22 of

the Land Tax Act for use as agricultural
land (currently not levied).

2. Land value tax or agricultural land tax taxpayers

Landowner
Administrative agency Land is publicly owned

Land is commonly owned or jointly owned

Administrator (including unregistered inheritance registration)

Dien right holder Land leased out under dien
Bestowee Bestowed land

Farmer Land assigned for farming
Trustee Land is a trust property
Note:

when the land title is jointly owned, all joint owners are responsible for the
payment of the tax based on their respective shares.
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3.Tax liability base date

Under the provisions of the tax code, the taxpayer of the land value tax is the
landowner or the dien holder listed on the land register on the tax liability
base date (Aug. 31). (For land acquired through court or the branch of the
Administrative Enforcement Agency auctions, the date on which the
court-issued transfer certificate was received serves as the tax liability base
date. For jointly owned land that has been divided by a court, land that has
been expropriated for public use, or land that has been inherited from others,
the tax liability base date is the court decision date, the date the payment of
compensation for expropriation is completed, and the date the inheritance is
received, respectively, until the registration of the transfer of property rights
is completed.)

Note:

landowners listed on land registers on Aug. 31 are the taxpayers of the land
value tax for the entire tax year, regardless of the length of time during
which the land was actually owned.

4.Taxation period

Payment period Taxation period
Nov. 1 to Nov. 30 Jan. 1 to Dec. 31 (same year)

5.Tax payment methods
(1) Financial institutions (excluding the post office).
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(2) Convenience stores (for tax payments under NT$30,000).

(3) Designated account transfer (application must be completed two
months before the start of the tax payment period).

(4) ATM transfer.

(5) Telephone (payment via credit card, current (savings) account
transfer).

(6) Internet (payment via credit card, financial IC card transfer, current
(savings) account transfer).

(7) Electronic payment account transfer.

E-payment options

Bring a citizen digital certificate, corporate certificate, registered
National Health Insurance card, or TAIWAN-FidO smartphone app to
one of the four large convenience store chains and print out the land value
tax bill at the multimedia information kiosk (such as ibon or FamiPort).
Go to the counter and pay the tax (under NT$30,000).

Use a citizen digital certificate, corporate certificate, registered National
Health Insurance card, Financial certificate, or TAIWAN-FidO
smartphone app to access the local tax network reporting system, and
check and pay the tax online.

Download an app of mobile payment or an app of electronic payment
institution which provide the service of paying taxes, and scan the QR
code on the tax bill to pay the tax.

Scan the QR code on the tax bill by using a mobile device and pay the tax.

.Declared land value

Landowners must declare the value of their land with reference to the
posted land values announced by special municipality or county (city)
governments. If landowners fail to declare the land value within the
announced period, the declared value will be 80 percent of the posted
value. The landowner may declare a land value that is 80 percent to 120
percent of the posted value. If the declared land value exceeds 120
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percent of the posted value, the excess part will be disregarded and 120
percent of the posted land value will be used as the declared value. If the
declared value is less than 80 percent of the posted value, 80 percent of
posted value will be used as the declared value.

7.Starting cumulative value
The tax base of the land value tax, or starting cumulative value, is the
average land value of seven ares (700 square meters) in the special
municipality or county (city) where the land is located, excluding land
used for industrial purposes, mining, or agriculture, and land exempted
from taxation. (Every special municipality, county, and city has a different
starting cumulative value, so please check with local tax authorities for the
actual value.)

8. Land value tax rates and calculation formulas
(1) Regular progressive tax rate

Tax classification Calculation formula
Tax amount = taxable land value (not exceeding the SCV) x tax rate

Class 1 (1 percent)

Tax amount = taxable land value (portion exceeding the SCV is less
Class 2 than five times the SCV) x tax rate (1.5 percent) — cumulative
difference (SCV x 0.005)

Tax amount = taxable land value (portion exceeding the SCV is five to
Class 3 10 times the SCV) x tax rate (2.5 percent) — cumulative difference
(SCV x 0.065)
Tax amount = taxable land value (portion exceeding the SCV is 10 to
Class 4 15 times the SCV) x tax rate (3.5 percent) — cumulative difference
(SCV x 0.175)

Tax amount = taxable land value (portion exceeding the SCV is 15 to
Class 5 20 times the SCV) x tax rate (4.5 percent) — cumulative difference
(SCV x 0.335)

Tax amount = taxable land value (portion exceeding the SCV is gver
Class 6 20 times the SCV) x tax rate (5.5 percent) — cumulative differenc
(SCV x 0.545)

w
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(2) Special privileged rate
Land use purpose Special rate

(1) Land for self-use residences, worker dormitories, pubBc
housing .2 percent

(2) Land reserved for public facilities 0.6 percent

(3) Land used for industrial purposes, gas stations, parking
lots (excluding temporary off-street parking lots), and1 percent
other direct uses of land by businesses

(4) Land that is publicly owned (taxed at the basic tax ratd)percent
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